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Farm Storage Facility Loan Program

Overview

The U.S. Department of 
Agriculture (USDA) Farm 
Service Agency (FSA) 
Farm Storage Facility Loan 
Program (FSFL) provides 

for producers to build or 
upgrade farm storage and 
handling facilities.  The FSA 
is authorized to implement 
the program through 
USDA’s Commodity Credit 
Corporation (CCC).

Eligible Facility Loan 
Commodities

The following commodities 
are eligible for farm storage 
facility loans:

or minor oilseeds 
harvested as whole 
grain

harvested as other-
than-whole grain

chickpeas and dry peas

storage facilities

Eligible Facilities and 
Upgrades

An FSA farm storage facility 
loan must be approved 

by the local FSA county 
committee before any 
site preparation and/or 
construction can be started.

The following types of 
facilities and upgrades are 
eligible for farm storage 
facility loans:

or bins designed and 
engineered for whole 
grain storage having a 
useful life of at least 15 
years.

structures and 
remanufactured 

structures built to 
original manufacturer’s 

other upright silo-type 
structures designed for 
whole grain wet storage 
having a useful life of at 
least 15 years.

and primarily used to 
store whole grain for 
the loan term.

equipment integral to 
the proper operation of 
the grain storage and 

installation of electrical 
service to the electrical 
meter.

as required by CCC 

and meeting the 
U.S. Department of 
Labor’s Occupational 

ladders and lighting.

monitor the quality of 

in conjunction with 
a proposed storage 
facility.

the proper operation of 
the grain storage and 
handling equipment.

the renovation is 
for maintaining or 
replacing items that 
have a useful life of at 
least 15 years.

and grain drying 
equipment determined 
by CCC to be needed 
and essential to the 
proper operation of a 
grain storage system 
(with or without a loan 
for the storage facility).
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with at least 2 concrete 
walls and a concrete 

whole grain storage or 
other-than-whole-grain 
storage and having a 
useful life of at least 15 
years.

for storing hay built 
according to acceptable 
design guidelines and 
having a useful life of at 
least 15 years.

for storing renewable 
biomass built according 
to acceptable industry 
guidelines and having a 
useful life of at least 15 
years.

suitable for storing 
fruits and vegetables 
having a useful life 
of at least 15 years.  
Also may include 

monitoring equipment 
and electrical 
equipment including 
labor and materials for 

motors and wiring 
integral to the proper 
operation of a cold 
storage facility.

Notes:

and used equipment 
are not eligible for 

2.    Facilities built for 
commercial purposes 
and not for the sole 
use of the borrower(s) 
are not eligible for 

Eligible Cost Items

The net cost for building 
or upgrading farm storage 
and handling facilities and 
equipment may include the 
following:

charges.

electric motors.

approved by FSA.

archaeological study 
fees.

Eligibility Requirements

An eligible borrower is any 

or sharecropper who:

facility loan commodity.

rating as determined by 
CCC.

ability to repay the debt 
for the facility loan.

federal debt.

need based on the 
borrower’s three-year-
average acreage and 

minus any current 
storage available.

peril crop insurance 
from the Federal Crop 
Insurance Corporation 
(FCIC) or a private 
company for the life of 
the loan.

insurance with CCC as 
a loss payee.

compliance with USDA 
provisions for highly 
erodible land and 
wetlands.

compliance with the 
National Environmental 
Policy Act.

compliance with any 

codes.

of a controlled 
substance violation.

Security Requirements

The following are security 
requirements for farm 
storage facility loans:

be secured by a 
promissory note and 

as well as a UCC-1 
describing the 
storage facility and 
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accompanying 
equipment; and

from all lien holders on 
the real estate where 
the facility will be 
located or from owners 
of real estate when the 
loan applicant is not 

when CCC holds the 

estate.  Severance 
agreements will not 
be required if the 
borrower increases the 
down payment from 15 
percent to 20 percent.   

aggregate outstanding loan 

the borrower must be able 
to provide at least one of 
the following:

estate on which the 
facility is located;

the borrower other than 
where the facility is 

real estate offered is 

loan; or

protect CCC’s interest 
for each year the loan 
has an outstanding 
balance.

Maximum Loan Amount

through the Farm Storage 

Facility Loan Program is 

Facility Loan Terms

The following are the terms 
for farm storage facility 
loans:

down payment is 

loan is limited to 85 
percent of the net cost 
of the eligible storage 
facility and permanent 
drying and handling 
equipment (subject to 
the applicant’s storage 
needs test).  The 
down payment cannot 
include any trade-

post-dated check.

ten (10) years or twelve 
(12) years depending 
on the amount of the 
loan.

the loan term based on 
the rate in effect during 
the month the loan 
is initially approved.   
The interest rate is 
equivalent to the rate 
of interest charged on 
Treasury Securities of 
comparable term and 
maturity.

in equal amortized 
installments.

disbursed until the 
facility has been 
erected and inspected 

of one (1) qualifying 
partial disbursement.

Cost of Obtaining a Loan

will be charged a 
nonrefundable $100 
application fee.

collateral lien searches 
and recording fees for 

credit reports.

fees.

be required to pay the 
cost of obtaining a title 
search/opinion or title 
insurance.

Persons Required to Sign 
the Note

The following persons are 
required to sign the loan 
agreement:

member unless the 
Articles of Partnership 
are more restrictive.

an individual with 
signature authority on 
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Where to File the 
Application

Loan applications should 

the farm’s records.

More Information

For more information about 

World Wide Web at www.
fsa.usda.gov

T he U.S. Depar t m ent o f Ag r ic u l t u re 
(USDA) prohibits discrimination in 
all its programs and activities on 
t he bas is o f rac e, c o lor, nat ional 
origin, age, disability, and where 
applicable, sex, marital status, 
familial status, parental status, 
religion, sexual orientation, genetic 
infor m at ion, po l i t i c a l be l ie fs , 
r epr isa l , o r bec ause a l l or par t o f an 
individual’s income is derived from 
any public assistance program.  
(Not all prohibited bases apply 
to all programs.)  Persons with 
d isab i l i t ies w ho requi re a l t e r nat ive 
m eans for c om m unic at ion of 
p rog ram in for m at ion (Bra i l le , 
lar ge pr in t , audio t ape, e t c .) shou ld 
contact USDA’s TARGET Center at 
(202) 720-2600 (voice and TDD).  To 

Civil Rights, 1400 Independence 
Avenue, SW., Washington, DC 
20250-9410, or call (800) 795-3272 
(voice) or (202) 720-6382 (TDD).  
USDA is an equa l oppor t un i t y 

provider and employer.
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